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Spot Prices - MidC HL - 2002 to 2019

● Highest spot power price by 
a Factor of Three

● Highest spot gas price by a 
Factor of Five

The Two Highest Power 
and Gas Prices Occurred in 
last Eight Months

Coincidence?
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What Drove these Record High Prices?

1. Demand was moderately high
a. But Feb 7 was much higher

2. Hydro was tight
a. But just below normal

3. Wind was Minimal
4. BC Hydro Imported from MidC

a. Offset by export cuts to the ISO

5. Maintenance on Westcoast Pipeline cut Sumas imports

6. Liquidity issues

3www.ansergy.com WSPP Presentation April 12, 2019

http://www.ansergy.com


BPA Loads & Resources - by Week
Feb 8 vs Mar 8

● Price - $750 higher
● Load - 400 MW lower
● Hydro - 250 MW higher
● BC Exports - 600 MW 

higher
● ISO Exports - 1000 MW 

Lower

Fundamentals do not explain 
the price spike. Loads were 
lower and hydro higher.

Gas price drove power.
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BPA Loads & Resources - by Year
Week Ending March 7

● Highest Power Price 
● Highest Gas Price 
● Highest Load
● 4th Lowest Hydro
● Lowest Thermal
● 2nd Lowest Wind
● Lowest AC 
● 2nd Lowest DC
● Highest Northern Intertie
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NOAA’s 6-10 at Start of Trading on March 4

● NOAA’s 6-10 Day, on Feb 28, was 
Cold

● 36 Consecutive Below Normal 
Forecasts starting on Jan 28 

How Cold Was It on 
March 4?
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Realized Temperatures

● March 4 low at Seattle 
was 32 degrees

● 11 degrees Warmer than 
on Feb 7

● Mar 5 was 29 degrees, 3 
degrees colder than the 
4th

○ But traded $900 
LOWER 
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MidC Peak Demand by Day

● Peak load was 2400 MW 
Lower than Feb 7

● Wednesday, Mar 6, was 
400 MW Higher than 
Monday
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Demand Conclusions
● Demand did not drive prices to $900
● Loads were substantially lower than the early Feb cold event

Other Factors

Hydro?
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Coulee Avg Flows by Week

Weekly Average 
Coulee Outflows

● 2019, both weeks, were 
closer to average than 
not

Hydro production did not 
drive the $900 prices
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Blame it on Gas
● Power fundamentals were bullish

○ They were not 4 STD DEVIATIONs Bullish

● Gas Price mostly to blame
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Gas Supply Fears

● Westcoast releases the Station 
4B Schedule on Feb 21

● 500 MMCF cuts on Mar 5
● 300 MMCF cuts for Mar 4

Market knew cuts in 
supply were coming
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Westcoast Revises Schedule on Saturday

● Westcoast changes the expected 
maintenance impacts after seeing the wild 
Mar 4 prices

○ On Saturday, but market already traded
● Adds 100-200 MMCF to both Monday and 

Tuesday

Why didn’t the pipeline revise earlier 
in the week?
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Gas Demand

● Down 200 MMCF 
from Feb 7

● Up 80 MMCF from 
prior week

What about 
Supply?
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Northwest Gas Supply: GTNW & Northwest Pipeline
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Supply Observations
● Frequent, yet irregular, capacities at Sumas increased price volatility
● GTNW became MidC’s swing gas resource

○ Feb 8 saw a massive cut in GTNW flows at Kingsgate

● Northwest Pipeline flows from the Rockies were very low as Idaho realized 
cold weather

● PG&E bore the brunt of the Northwest Cold

What happened at Jackson Prairie?
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Withdrawals from Jackson Prairie

● 113 MMCF withdrawal on 
March 4

● 744 MMCF pulled on 
February 7

○ 630 MMCF Less on 
March 4!

Why wasn’t more gas pulled 
from storage on a day where 
the price was $160?
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Can’t Blame the March 4 Blow Up on Gas
● Price was 5 Times Higher on March 4 than Feb 7

○ Demand was 200 MMCF lower on March 4
○ Supply was 200 MMCF lower than February 7

Fundamentals Do Not Support the Price

Were there Other Reasons?

Liquidity 
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Two Reasons for Falling Liquidity
● EIM - Four of the Largest MidC Players in the Day Ahead markets Joined the 

EIM
○ Powerex, Puget, Portland, and PacWest

● Witch Hunt
○ War on speculative trading has ruined the market
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EIM Markets are Growing
● EIM Volume is soaring; 

these are MWH not 
traded in the Dailies

○ Powerex
○ Puget Sound Energy
○  Portland General
○ PacWest
○ Idaho Power

Day Ahead Volumes 
are falling because of 

EIM.
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Liquidity - Historical ICE Volumes

● > 1 Million MWHs less than 
2014; a 70% drop

● 2,400 Less Combined 
Trades

● Average Daily 
Counterparties dropped 
from 23 to 17

Consequences of 
Falling Liquidty?
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March MidC - Term Market

● BOM hits $119 
● Gaps UP $60 on Friday 
● DROPS $70 on Monday

Blame it on 
Liquidity
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Thank You
● www.ansergy.com
● 206-877-0991
● info@ansergy.com

Drop off your business card at our booth if you’d like a copy of the presentation.
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